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GULF GENERAL INVESTMENTS CO. (P.S.C.) AND SUBSIDIARIES  2 

 
Condensed consolidated statement of financial position 

At 30 September 2013 
 

  30 September 31 December 

  2013 2012 

  (unaudited) (audited) 

  AED ’000 AED ’000 

  Notes  (Restated) 

ASSETS    
    

Non-current assets    

Property, plant and equipment  696,113 821,798 

Investment properties  2,005,302 2,082,591 

Goodwill  13,364 34,220 

Investments in associates  159,704 158,953 

Held-to-maturity investments  6,800 6,800 

Available-for-sale investments  206,885 195,433 

Notes receivable-post dated cheques  319,399 305,896 
                                                 

   

Total non-current assets  3,407,567 3,605,691 

                                              

Current assets    

Development properties  707,126 706,086 

Inventories  160,633 233,175 

Due from related parties  171,351 188,710 

Re-insurance contract assets  158,111 112,575 

Trade and other receivables  929,427 914,777 

Held for trading investments  487,973 456,222 

Bank balances and cash 4 401,434 368,302 
                                              
    
Total current assets  3,016,055 2,979,847 
                                                  

Total assets  6,423,622 6,585,538 

                                              

 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 
The accompanying notes form an integral part of these condensed consolidated financial statements. 
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Condensed consolidated statement of income (unaudited) 

for the period ended 30 September 2013 
 

   
Three months period  
ended 30 September 

    
Nine months period  
ended 30 September  

  2013 2012 2013 2012 

 Notes AED ’000 AED ’000 AED ’000 AED ’000 

   (Restated)  (Restated) 

      

Revenue 8 453,684 414,592 1,355,930 1,404,485 
      

Cost of revenue 8 (350,993) (342,768) (1,059,922) (1,148,906) 
                                                                               
      

Gross profit  102,691 71,824 296,008 255,579 
      

Gain/(loss) on change in fair value of 

      held for trading investments 

  

820 

 

(6,203) 

 

9,529 

 

(32,824) 
      

Other operating income  8,368 848 20,923 11,412 
      

Selling and distribution expenses  (6,578) (4,617) (19,736) (15,711) 
      

General and administrative expenses  (68,260) (68,134) (183,239) (196,451) 
      

Share of (loss)/profit in associates and  
   jointly controlled entities 

  

(323) 

 

1,268 

 

(2,031) 

 

2,171 
      

Gain recognised on disposal of  
   interest in former subsidiary 

 

9 

 

- 

 

- 

 

41,914 

 

- 
      

Finance cost  (28,724) (40,784) (97,052) (111,900) 
                                                                               
      

Profit/(loss) for the period  7,994 (45,798) 66,316 (87,724) 
                                                                              
      

Attributable to:      
      

Owners of the parent  1,635 (46,850) 37,722 (103,251) 
      

Non-controlling interests  6,359 1,052 28,594 15,527 
                                                                               
      

  7,994 (45,798) 66,316 (87,724) 
                                                                              
      

Basic earnings/(loss) per share 10 0.00 (0.03) 0.02 (0.06) 
                                                                              

 

 

 

 

 

 

 

 

 

 
The accompanying notes form an integral part of these condensed consolidated financial statements. 
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Condensed consolidated statement of comprehensive income (unaudited) 

for the period ended 30 September 2013 
 

  
Three months period  
ended 30 September 

    
Nine months period  
ended 30 September  

 2013 2012 2013 2012 

 AED ’000 AED ’000 AED ’000 AED ’000 

     

Profit/(loss) for the period 7,994 (45,798) 66,316 (87,724) 
                                                                              
     

Other comprehensive (loss)/income     
     

Items that maybe reclassified  

   subsequently to profit or loss 

    

     

Net gain/(loss) on available-for-sale      

investments recognised directly in equity 

 

7,120 

 

(8,058) 

 

13,422 

 

(38,506) 
     

Loss on revaluation of available 

   -for-sale investments in associates 

 

- 

 

- 

 

- 

 

(662) 
     

Items that will not be reclassified  

   subsequent to profit or loss 

    

     

Transfer from equity on sale of  

   available-for-sale investments 

 

- 

 

(1,612) 

 

1,677 

 

20,393 
                                                                              
     

Other comprehensive income/(loss) for  

   the period 

 

7,120 (9,670) 

 

15,099 (18,775) 
                                                                              

Total comprehensive income/(loss) for  

   the period 

 

15,114 

 

(55,468) 

 

81,415 

 

(106,499) 
                                                                              
     

Total comprehensive income/(loss)  

   attributable to: 

    

     

Owners of the parent 8,083 (56,591) 52,149 (122,021) 
     

Non-controlling interests 7,031 1,123 29,266 15,522 
                                                                              
     

 15,114 (55,468) 81,415 (106,499) 
                                                                             

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these condensed consolidated financial statements. 
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Condensed consolidated statement of changes in equity  

for the period ended 30 September 2013 
 

Share 

          capital 

 

 

     Reserves 

Cumulative  

change in  

   fair values 

 

Accumulated 

losses 

Attributable 

to Owners  

of the parent 

Non -

controlling 

    interests 

 

 

            Total 

 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 
        
Balance at 31 December 2011 (audited) 1,791,333 569,303 (61,902) (1,000,331) 1,298,403 339,646 1,638,049 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

Loss for the period (restated) - - - (103,251) (103,251) 15,527 (87,724) 

Other comprehensive loss for the period - - (18,770) - (18,770) (5) (18,775) 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

Total comprehensive loss for the period  - - (18,770) (103,251) (122,021) 15,522 (106,499) 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

Dividends paid - - - - - (7,702) (7,702) 

Transfer from statutory reserve (Note 6) - (450,298) - 450,298 - - - 

Funds invested - - - - - 698 698 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

 - (450,298) - 450,298 - (7,004) (7,004) 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

Balance at 30 September 2012 (unaudited) 1,791,333 119,005 (80,672) (653,284) 1,176,382 348,164 1,524,546 

 ============ =========== =========== =========== =========== =========== ========== 
 

Balance at 31 December 2012 (audited) 1,791,333 37,747 (151,703) (796,455) 880,922 364,587 1,245,509 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

Profit for the period - - - 37,722 37,722 28,594 66,316 

Other comprehensive income for the period - - 14,427 - 14,427 672 15,099 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

Total comprehensive income for the period  - - 14,427 37,722 52,149 29,266 81,415 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

Disposal of a subsidiary - - - - - (57,230) (57,230) 

Dividend paid - - - - - (13,199) (13,199) 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

 - - - - - (70,429) (70,429) 

 ------------------------- ----------------------- ----------------------- ------------------------ ------------------------- ------------------------ ------------------------- 

Balance at 30 September 2013 (unaudited) 1,791,333 37,747 (137,276) (758,733) 933,071 323,424 1,256,495 

 ============ =========== =========== =========== =========== =========== ========== 

 

The accompanying notes form an integral part of these condensed consolidated financial statements. 

 



GULF GENERAL INVESTMENTS CO. (P.S.C.) AND SUBSIDIARIES 7 

 
Condensed consolidated statement of cash flows (unaudited) 

for the period ended 30 September 2013 

 
  Nine months period ended 30 September 

  2013 2012 

  AED ’000 AED ’000 

   (Restated) 

Cash flows from operating activities   

Profit/(loss) for the period 66,316 (87,724) 

Adjustments for:   

  Provision for employees’ end of service benefits  4,853 3,793 

  (Gain)/loss from sale of investments in securities (30,043) 25,281 

  Gain on disposal of investment in a subsidiary (41,914) - 

  (Gain)/loss on sale of investment properties and  

     development properties (7,647) 1,947 

  Unrealised (gain)/loss on investments held for trading (9,529) 32,824 

  Share of loss/(profit) from investments in associates and  

      jointly controlled entities 

 

2,031 

 

(2,171) 

  Finance cost 97,052 111,900 
                                         
   

Operating cash flows before movements in working capital  81,119 85,850 

Increase in inventories  (31,119) (45,820) 

(Increase)/decrease in trade and other receivables (127,266) 40,892 

Decrease in due from related parties 15,007 41,144 

Decrease in trade and other payables (40,293) (179,255) 

Increase in advance received from customers 4,015 20,165 

Increase in due to related parties 59,955 14,122 

Purchase of investment in securities (211,450) (8,379) 

Purchase of investment properties (22,935) (2,936) 

Purchase of development properties (8,733) (2,448) 

Proceeds from sale of investments in securities 222,918 33,094 

Proceeds from sale of investments properties and    

   development properties 115,564 49,307 

Reinsurance contract assets (45,536) (16,772) 

Insurance contract liabilities 57,569 31,305 
                                         
   

Cash generated from operations 68,815 60,269 

Employees’ end of service benefits paid (1,744) (1,911) 

Interest paid (71,866) (42,539) 
                                         
   

Net cash (used in)/generated from operating activities (4,795) 15,819 
                                         

  

 
 

 

 

 

 

The accompanying notes form an integral part of these condensed consolidated financial statements. 
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Condensed consolidated statement of cash flows (unaudited) 

for the period ended 30 September 2013 (continued) 

 
 Nine months period ended 30 September 

  2013 2012 

  AED ’000 AED ’000 

   (Restated) 

   

Cash flows from investing activities   

Increase in fixed deposits (3,728) (16,745) 

Net movement in property, plant and equipment 41,998 26,814 

Purchase of investments in associates (2,341) (7,550) 

Net cash inflow on disposal of a subsidiary 93,729 - 
                                         
   

Net cash generated from investing activities 129,658 2,519 
                                         

Cash flows from financing activities   

Dividends paid – subsidiaries (13,199) (7,702) 

Net movement in bank loans, finance lease and short term  

   bank borrowings 
 

(82,260) 
 

(19,732) 

Fund invested in non-controlling interest  - 698 
                                         

   

Net cash used in financing activities (95,459) (26,736) 
                                         

   

Net increase/(decrease) in cash and cash equivalents 29,404 (8,398) 
   

Cash and cash equivalents at the beginning of the period 64,984 75,451 
                                         
   

Cash and cash equivalents at the end of the period  

  (Note 11) 94,388 67,053 

                                         

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The accompanying notes form an integral part of these condensed consolidated financial statements. 
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Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 

 

 
1. General information 

 
Gulf General Investments Co. (P.S.C.) - Dubai (the "Parent Company") was formed pursuant to Emiri Decree 

No. 2/73 dated July 27, 1973 and is incorporated as a Public Shareholding Company. The Parent Company 

operates in the United Arab Emirates under a trade license issued by the Department of Economic 

Development of the Government of Dubai. The "Group" comprises Gulf General Investments Co. (P.S.C.) 

and its subsidiaries. The address of the Parent Company's registered office is P. O. Box 22588, Dubai, United 

Arab Emirates.  

 

The principal activities of the Parent Company are: 

- Industrial holding and trust companies 

- Commercial holding and trust companies 

- Real estate agent 

- Real estate development services, and 

- General trading 

 

The duration of the Parent Company is ninety nine years commencing from the date of issuance of the above 

Emiri Decree. 
 

 

2.  Application of new and revised International Financial Reporting Standards (IFRSs) 
 

2.1 New and revised IFRSs affecting the reported financial performance or/and financial position 

 

The following new and revised IFRSs have been applied in the current period and have affected the amounts 

reported in these condensed consolidated financial statements: 

 

• IFRS 11 Joint Arrangements and IAS 28 (as revised in 2011) Investments in Associates and Joint 

Ventures 

 

IFRS 11 and IAS 28 (as revised in 2011) replace IAS 31 Interests in Joint Ventures and SIC 13 Jointly 

Controlled Entities – Non-monetary Contributions by Venturers. IFRS 11 deals with how a joint arrangement 

of which two or more parties have joint control should be classified. Under  

IFRS 11, joint arrangements are classified as joint operations or joint ventures, depending on the rights and 

obligations of the parties to the arrangements. In contrast, under IAS 31, there are three types of joint 

arrangements: jointly controlled entities, jointly controlled assets and jointly controlled operations. In 

addition, joint ventures under IFRS 11 are required to be accounted for using the equity method of 

accounting, whereas jointly controlled entities under IAS 31 can be accounted for using the equity method of 

accounting or proportionate accounting. 

 

The application of IFRS 11 and IAS 28 (as revised in 2011) resulted in changes in the accounting of the 

Group’s jointly controlled entity that was previously accounted for using the proportionate consolidation 

method. As per the new requirements, all jointly controlled entities were deconsolidated and accounted for 

using the equity method of accounting. 

 

The impact of the adoption of the above mentioned new and revised standards on the comparative amounts is 

disclosed in note 12 to these condensed consolidated financial statements. 
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Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 (continued) 

 

 
2.  Application of new and revised International Financial Reporting Standards (IFRSs) 

(continued) 

 

2.2  Amendments to IFRSs affecting presentation and disclosure only 

 

The following revised IFRSs have been adopted in these condensed consolidated financial statements. The 

application of these revised IFRSs has affected the presentation and disclosure only and did not result in any 

impact on the reported amounts.  
 

• Amendments to IAS 1 Presentation of Financial Statements  

 

The amendments require items of other comprehensive income to be grouped into two categories in the other 

comprehensive income section: (a) items that will not be reclassified subsequently to profit or loss and (b) 

items that may be reclassified subsequently to profit or loss when specific conditions are met. The 

amendments have been applied retrospectively, and hence the presentation of items of other comprehensive 

income has been modified to reflect the changes. Other than the above mentioned presentation changes, the 

application of the amendments to IAS 1 does not result in any impact on profit or loss, other comprehensive 

income and total comprehensive income. 

 

• Amendments to IAS 34 Interim Financial Reporting  

 

The amendments require additional disclosures for the fair value of the financial instruments as required by 

IFRS 13 Fair Value Measurement and IFRS 7 Financial Instruments. 
 

2.3 New and revised IFRSs applied with no material effect on the condensed consolidated 

financial statements 
 

The following revised IFRSs have been adopted in these condensed consolidated financial statements. The 

application of these revised IFRSs has not had any material impact on the amounts reported for the current 

and prior periods but may affect the accounting for future transactions or arrangements. 

 

• IFRS 10 Consolidated Financial Statements and IAS 27 (as revised in 2011) Separate Financial 

Statements 

 

IFRS 10 and IAS 27 (as revised in 2011) replaces the parts of IAS 27 Consolidated and Separate Financial 

Statements that deal with consolidated financial statements and SIC 12 Consolidation – Special Purpose 

Entities. Under IFRS 10, there is only one basis for consolidation, which is control. In addition, IFRS 10 

includes a new definition of control that contains three elements: (a) power over an investee, (b) exposure, or 

rights, to variable returns from its involvement with the investee, and (c) the ability to use its power over the 

investee to affect the amount of the investor’s returns. Extensive guidance has been added in IFRS 10 to deal 

with complex scenarios. 

 

In light of the new definitions and guidance of IFRS 10 and IAS 27 (as revised in 2011), the management has 

reassessed the control conclusion for its investees. As a consequence, the management has not changed its 

control conclusion in respect of its investment as disclosed in Note 3.4 to the annual audited consolidated 

financial statements for the year ended 31 December 2012. 
 

• Amendments to IFRS 7 Financial Instruments : Disclosure - Enhancing Disclosures about 

Offsetting of Financial Assets and Financial Liabilities 
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Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 (continued) 
 

 

2.  Application of new and revised International Financial Reporting Standards (IFRSs) 

(continued) 

 

2.3 New and revised IFRSs applied with no material effect on the condensed consolidated 

financial statements (continued) 

 

• IFRS 12 Disclosure of interests in other entities  

• IAS 19 (as amended in 2011) Employee Benefits 

• Amendments to IAS 32 Financial Instruments : Presentation - Offsetting of Financial Assets and 

Financial Liabilities 

• Amendments to IAS 1 Presentation of Financial Statements - comparative information 

• Amendments to IAS 16 Property, Plant and Equipment - servicing equipment 

• Amendments to IAS 32 Financial Instruments - Presentation - tax effect of equity distribution 

• IFIRC 20 Stripping Costs in the Production Phase of a Surface Mine 
 

2.4 New and revised International Financial Reporting Standards (IFRSs) in issue but not yet 

effective and not early adopted 

 

The Group has not early applied the following new standards, amendments and interpretations that have been 

issued but not yet effective:  

 

New and revised IFRSs 

 

Effective for 

annual periods 

beginning on or after 
  

• Amendments to IFRS 7 Financial Instruments: Disclosures relating to 

disclosures about the initial application of IFRS. 

 

1 January 2015 (or 

otherwise when 

IFRS 9 is first 

applied) 
 

  

• IFRS 9 Financial Instruments issued in November 2009 introduces new 

requirements for the classification and measurement of financial assets. 

IFRS 9 amended in October 2010 includes the requirements for the 

classification and measurement of financial liabilities and for derecognition.  

 

1 January 2015  

• Amendments to IAS 32 Financial Instruments: Presentation relating to 

application guidance on the offsetting of financial assets and financial 

liabilities. 

1 January 2014  
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Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 (continued) 
 

 

2.  Application of new and revised International Financial Reporting Standards (IFRSs) 

(continued) 

 
2.4 New and revised International Financial Reporting Standards (IFRSs) in issue but not yet 

effective and not early adopted (continued): 

 

New and revised IFRSs 

 

Effective for 

annual periods 

beginning on or 

after 
 

• Amendments to IAS 36 – recoverable amount disclosures 

The amendments restrict the requirements to disclose the recoverable 

amount of an asset or CGU to period in which an impairment loss has been 

recognized or reversed. They also expand and clarify the disclosure 

requirements applicable when an asset or CGU’s recoverable amount has 

been determined on the basis of fair value less costs of disposal. 
 

1 January 2014 

 

• Amendments to IAS 39 Financial Instruments: Recognition and 

Measurement. 

The amendments restrict the requirements to discontinue hedge accounting 

if a hedging derivative is novated, provided certain criteria are met. 

1 January 2014 

 

 
 

 

• IFRIC 21 – Levies 

Interpretation was developed to address the concerns about how to account 

for levies that are based on financial data of a period that is different from 

that in which the activity that give rise to the payment of the levy occurs. 

1 January 2014 

 

• Amendments to IFRS 10, IFRS 12 and IAS 27 – Guidance on Investment 

Entities 

1 January 2014 

 

On 31 October 2012, the IASB published a standard on investment entities, 

which amends IFRS 10, IFRS 12, and IAS 27 and introduces the concept of 

an investment entity in IFRSs. The amendments establish an exception to 

IFRS 10’s general consolidation principle for investment entities, requiring 

them to “measure particular subsidiaries at fair value through profit or loss, 

rather than consolidate them.” In addition, the amendments outline 

required disclosures for reporting entities that meet the definition of an 

investment entity. 

 

 

Management anticipates that these new standards, interpretations and amendments will be adopted in the 

Group’s condensed consolidated financial statements for the period beginning 1 January 2014 or as and 

when they are applicable and adoption of these new standards, interpretations and amendments may have no 

material impact on the consolidated financial statements of the Group in the period of initial application. 

 

Management anticipates that IFRS 9 will be adopted in the Group’s consolidated financial statements for 

the annual period beginning 1 January 2015 and that the application of IFRS 9 may have significant impact 

on amounts reported in respect of the Group’s financial assets and financial liabilities. However, it is not 

practicable to provide a reasonable estimate of that effect until a detailed review has been completed. 
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Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 (continued) 
 

 

3. Summary of significant accounting policies 

 
3.1 Basis of preparation 

 
These condensed consolidated financial statements have been prepared in accordance with International 

Accounting Standard No. 34 - Interim Financial Reporting issued by the International Accounting Standard 

Board and also comply with the applicable requirements of the laws in the U.A.E.  

 

These condensed consolidated financial statements are presented in U.A.E. Dirhams (AED) (in thousands) 

since that is the currency in which the majority of the Group’s transactions are denominated. 

 

These condensed consolidated financial statements are prepared in accordance with the historical cost basis, 

except for the revaluation of land, investment properties and certain financial instruments. 

 

The accounting policies used in the preparation of these condensed consolidated financial statements are 

consistent with those used in the annual audited consolidated financial statements for the year ended 31 

December 2012 except for the impact of change in accounting policies for investment in subsidiaries, jointly 

controlled entities and associates which are disclosed in Note 2 and Note 12 to these condensed 

consolidated financial statements.  

 

These condensed consolidated financial statements do not include all the information required for full 

annual consolidated financial statements and should be read in conjunction with the Group’s audited 

consolidated financial statements as at and for the year ended 31 December 2012. In addition, results for the 

nine months ended 30 September 2013 are not necessarily indicative of the results that may be expected for 

the financial year ending 31 December 2013. 

 

The accounting policies in respect of investments in securities, development properties, investment in 

associates, investment properties, investments in joint venture and property, plant and equipment disclosed 

in the annual audited consolidated financial statements are stated below as required by Securities and 

Commodities Authority notification dated 12 October 2008: 

 

3.2 Financial assets at FVTPL 

 

Financial assets are classified as at FVTPL when the financial asset is either held for trading or it is 

designated as at FVTPL. 

 

A financial asset is classified as held for trading if: 
 

o it has been acquired principally for the purpose of selling it in the near term; or 

o on initial recognition it is part of a portfolio of identified financial instruments that the Group 

manages together and has a recent actual pattern of short-term profit-taking; or  

o it is a derivative that is not designated and effective as a hedging instrument.  
 

A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial 

recognition if: 
 

o such designation eliminates or significantly reduces a measurement or recognition 

inconsistency that would otherwise arise; or  
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Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 (continued) 

 

 
3. Summary of significant accounting policies (continued) 

 
3.2 Financial assets at FVTPL (continued) 

 
A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial 

recognition if (continued): 

 
o the financial asset forms part of a group of financial assets or financial liabilities or both, 

which is managed and its performance is evaluated on a fair value basis, in accordance with 

the Group’s documented risk management or investment strategy, and information about the 

grouping is provided internally on that basis; or 

o it forms part of a contract containing one or more embedded derivatives, and IAS 39 

Financial Instruments: Recognition and Measurement permits the entire combined contract 

(asset or liability) to be designated as at FVTPL. 
 

Financial assets at FVTPL are stated at fair value, with any gains or losses arising on remeasurement 

recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or 

interest earned on the financial asset and is included in the revenue/cost of revenue in the condensed 

consolidated statement of income. 

 
3.3 AFS financial assets 
 

Listed shares held by the Group that are traded in an active market are classified as being AFS and are stated 

at fair value. The Group also has other investments that are not traded in an active market but are also 

classified as AFS financial assets and stated at fair value because management considers that fair value can 

be reliably measured. Gains and losses arising from changes in fair value are recognised in other 

comprehensive income and accumulated in the cumulative change in fair values with the exception of 

impairment losses, which are recognised in profit or loss. Where the investment is disposed of or is 

determined to be impaired, the cumulative gain or loss previously accumulated in the cumulative change in 

fair values is reclassified to profit or loss. 

 

Dividends on AFS equity instruments are recognised in profit or loss when the Group’s right to receive the 

dividends is established. 

 

The fair value of AFS monetary assets denominated in a foreign currency is determined in that foreign 

currency and translated at the spot rate at the reporting date. The change in fair value attributable to 

translation differences that result from a change in amortised cost of the asset is recognised in profit or loss, 

and other changes are recognised in other comprehensive income. 

 
3.4 Held-to-maturity investments 

 
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and 

fixed maturities that the Group’s management has the positive intention and ability to hold to maturity. 

Held-to-maturity investments are recorded at amortised cost using the effective interest method less any 

impairment, with revenue recognised on an effective yield basis. Where the Group decides to sell other than 

an insignificant amount of held-to-maturity assets, the entire category is considered to be tainted and 

reclassified as available-for-sale. 
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Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 (continued) 

 

 
3. Summary of significant accounting policies (continued) 

 

3.5  Development properties 

 
Development properties consists of property being developed principally for sale and is stated at the lower 

of cost or net realisable value. Cost comprises all direct costs attributable to the design and construction of 

the property including direct staff costs. Net realisable value is the estimated selling price in the ordinary 

course of the business less estimated costs to complete and applicable variable selling expenses. 

 
3.6  Investments in associates and jointly controlled entities 

 
Subsequent to the adoption of IFRS 11 and IAS 28 (as revised in 2011) the accounting policy in respect of 

investments in associates and jointly controlled entities is as below. 

 

The results and assets and liabilities of associates and jointly controlled entities are incorporated in these 

condensed consolidated financial statements using the equity method of accounting. Under the equity 

method, an investment in associates and jointly controlled entities is initially recognised in the consolidated 

statement of financial position at cost and adjusted thereafter to recognise the Group’s share of the profit or 

loss and other comprehensive income of the associates and jointly controlled entities. When the Group’s 

share of losses of associates and jointly controlled entities exceeds the Group’s interest in that associates 

and jointly controlled entities (which includes any long-term interests that, in substance, form part of the 

Group’s net investment in the associates and jointly controlled entities), the Group discontinues recognizing 

its share of further losses. Additional losses are recognised only to the extent that the Group has incurred 

legal or constructive obligations or made payments on behalf of the associates and jointly controlled 

entities. 

 

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifiable assets, 

liabilities and contingent liabilities of associates and jointly controlled entities recognised at the date of 

acquisition is recognised as goodwill, which is included within the carrying amount of the investment. Any 

excess of the Group’s share of the net fair value of the identifiable assets, liabilities and contingent liabilities 

over the cost of acquisition, after reassessment, is recognised immediately in the condensed consolidated 

income statement. 

 

The requirements of International Financial Reporting Standards are applied to determine whether it is 

necessary to recognise any impairment loss with respect to the Group’s investment in associates and jointly 

controlled entities. When necessary, the entire carrying amount of the investment (including goodwill) is 

tested for impairment in accordance with IAS 36 Impairment of Assets as a single asset by comparing its 

recoverable amount (higher of value in use and fair value less costs to sell) with its carrying amount, any 

impairment loss recognised forms part of the carrying amount of the investment. Any reversal of that 

impairment loss is recognised in accordance with IAS 36 to the extent that the recoverable amount of the 

investment subsequently increases. 
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for the period ended 30 September 2013 (continued) 

 

 
3. Summary of significant accounting policies (continued) 

 
3.6  Investments in associates and jointly controlled entities (continued) 

 
Upon disposal of associates and jointly controlled entities that results in the Group losing significant 

influence over that associates and jointly controlled entities, any retained investment is measured at fair 

value at that date and the fair value is regarded as its fair value on initial recognition as a financial asset in 

accordance with IFRS 9. The difference between the previous carrying amount of the associates and jointly 

controlled entities attributable to the retained interest and its fair value is included in the determination of 

the gain or loss on disposal of the associates and jointly controlled entities. In addition, the Group accounts 

for all amounts previously recognised in other comprehensive income in relation to that associates and 

jointly controlled entities on the same basis as would be required if that associates and jointly controlled 

entities had directly disposed of the related assets or liabilities. Therefore, if a gain or loss previously 

recognised in other comprehensive income by that associates and jointly controlled entities would be 

reclassified to profit or loss on the disposal of the related assets or liabilities, the Group reclassifies the gain 

or loss from equity to profit or loss (as a reclassification adjustment) when it loses significant influence over 

that associates and jointly controlled entities. 

 

When a Group’s entity transacts with its associates and jointly controlled entities, profits and losses 

resulting from the transactions with the associates and jointly controlled entities are recognised in the 

Group’ condensed consolidated financial statements only to the extent of interests in the associates and 

jointly controlled entities that are not related to the Group. 

 

Any goodwill arising on the acquisition of the Group's interest in a jointly controlled entity is accounted for 

in accordance with the Group's accounting policy for goodwill arising in a business combination as 

disclosed in Note 3.5 and 3.6 to the annual audited consolidated financial statements for the year ended 31 

December 2012. 

 
3.7  Investment properties 

 
Investment properties under development that are being constructed or developed for future use as 

investments property are measured initially at cost including all direct costs attributable to the design and 

construction of the property including related staff costs. Subsequent to initial recognition, investment 

properties under development is measured at fair value. Gains and losses arising from changes in the fair 

value of investment properties under development are included in the profit or loss in the period in which 

they arise. Upon completion of construction or development, such properties are transferred to investment 

properties. 

 
3.8  Property, plant and equipment 

 

Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated 

impairment loss. Historical cost includes expenditure that is directly attributable to the acquisition of the 

asset.  
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Notes to the condensed consolidated financial statements 
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3. Summary of significant accounting policies (continued) 

 
3.8  Property, plant and equipment (continued) 

 
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will flow to the 

Group and the cost of the item can be measured reliably. All other repairs and maintenance expenses are 

charged to the profit or loss in the period in which they are incurred. 

 

Depreciation is calculated using the straight-line method to allocate the assets’ cost less their residual values 

over their estimated useful lives as follows: 

 

 Percentage

Buildings, shed and prefab houses 7.5 to 20

Plant and equipment 5 to 20

Motor vehicles, ships and trucks 10 to 25

Furniture and fixtures 15 to 25

Storage tanks 5

Other assets 12.5 to 20
 

Land is not depreciated. 

 

The estimated useful lives, residual values and depreciation method are reviewed at each year-end, with the 

effect of any changes in estimate accounted for on a prospective basis. 

 

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is 

determined as the difference between the sales proceeds and the carrying amount of the asset and is 

recognised in the profit or loss.  

 

3.9 Basis of consolidation  

 
The condensed consolidated financial statements of Gulf General Investments Co. (P.S.C.) and Subsidiaries 

(the "Group") incorporate the financial statements of the Parent Company and enterprises controlled by the 

Parent Company (its subsidiaries). Control is achieved where the Company has: (a) power over an investee, 

(b) exposure or rights, to variable returns from its involvement with the investee, and (c) ability to use its 

power over the investee to affect the amount of the investor’s returns. The list of subsidiaries is disclosed in 

annual consolidated financial statements as at and for the year ended 31 December 2012. 

 

All intra-group transactions, balances, income and expenses and profits and losses resulting from the intra-

company transactions that are recognised in assets, are eliminated in full on consolidation.  

 

Income and expenses of subsidiaries acquired or disposed of during the period are included in the 

condensed consolidated income statement from the effective date of acquisition and up to the effective date 

of disposal, as appropriate. Total comprehensive income of subsidiaries is attributed to the owners of the 

Company and to the non-controlling interests even if this results in the non-controlling interests having a 

deficit balance. 

 

Investment in Al Sagr National Insurance Co. P.S.C. is registered in the name of related parties in trust and 

for the benefit of the Group. 
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4. Bank balances and cash 

 
 30 September 31 December 
 2013 2012 
 (unaudited) (audited) 
 AED ’000 AED ’000 
  (Restated) 
   

Cash on hand 5,300 3,946 
                                         

Bank balances:   

   Current accounts 85,663 55,235 
   Deposit accounts 310,471 309,121 
                                         

 396,134 364,356 
                                         
   

 401,434 368,302 

                                          

 

 

5. Share capital 

 
 30 September 31 December 
 2013 2012 
 (unaudited) (audited) 
 AED ’000 AED ’000 
   

Issued and fully paid:   

  1,791 million ordinary shares of AED 1 each 1,791,333 1,791,333 

                                        

 

 

6. Reserves 

 
  

 

Statutory 

reserve 

 

Land 

revaluation 

reserve 

 

 

 

  Total 

 AED ’000 AED ’000 AED ’000 

Balance, at 31 December 2011 (audited) 450,298 119,005 569,303 

Transfer to accumulated losses (450,298) - (450,298) 

                                              

Balance at 30 September 2012 (unaudited) - 119,005 119,005 

                                              

Balance at 31 December 2012 (audited) and  

   30 September 2013 (unaudited) 

 

- 

 

37,747 

 

37,747 
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for the period ended 30 September 2013 (continued) 
 

 

6. Reserves (continued) 

 
Statutory reserve 

 

In accordance with United Arab Emirates Federal Commercial Companies Law No. 8 of 1984, as amended, 

the Parent Company is required to establish a statutory reserve by appropriation of 10% of profit for each 

year until the reserve equals 50% of the paid up share capital. This reserve is not available for distribution 

except as stipulated by the Law. No transfer have been made during the nine months period ended 30 

September 2013, as this will be based on the results of the year. 

 

Additional reserve 

 

The Parent Company’s Articles of Association require that 10% of the annual net profit be appropriated to 

an additional reserve until a decision by the Ordinary General Assembly Meeting on the strength of 

proposal by the Board of Directors or if such reserve equals 50% of paid-up share capital of the Parent 

Company. No transfer have been made during the nine months period ended 30 September 2013, as this will 

be based on the results of the year. 

 

 

7. Bank borrowings 

 
Short term bank borrowings are secured by the following: 

- Pledge on fixed deposits. 

- Promissory note in favour of the banks. 

- Assignment of insurance policies in favour of the banks. 

- Hypothecation over goods financed by trust receipts. 

- Pledge of investment in securities and investment in subsidiary. 
 

Term loans are secured by the following: 

 

Loan facilities relating to buildings construction are secured by mortgage of properties and constructions 

financed by these loans. Banks providing these facilities are the first beneficiary from the properties and 

construction. In addition, insurance policies are endorsed in favour of these banks, reputation of the Group 

and irrevocable bank guarantee from other bank. 

 

On 2 July 2012, the Parent Company concluded the restructuring agreement with a group of banks covering 

almost its entire debt outstanding. The amended terms for the facilities provided to the Parent Company was 

granted on security over the Parent Company’s properties amounting to AED 919 million based on the 

initial valuation in the restructuring agreement. 
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7. Bank borrowings (continued) 

 
According to the restructuring agreement, the total borrowing of the Parent Company amounting to AED 

2.8 billion will be repaid as follows: 
 

Year 

Cumulative repayment of  

total borrowings 

Cumulative repayment 

Amount (in AED) 

31 December 2012 2.5% 69,458,664 

31 December 2013 7.5% 208,375,993 

31 December 2014 12.5% 347,293,321 

31 December 2015 22.5% 625,127,978 

31 December 2016 50.0% 1,389,173,285 

31 December 2017 75.0% 2,083,759,927 

31 December 2018 100.0% 2,778,346,569 

 

The Parent Company shall pay interest in respect of each term facility on the last day of each interest period 

at the rate which is an aggregate of applicable margin and EIBOR for term facilities denominated in 

Dirhams and LIBOR for term facilities denominated in Dollars. Margin in relation to each of the following 

calendar years are as follows: 
 

Year (both inclusive) Margin Rate (per annum) 

2011 to 2014  2.00% 

2015 to 2016 2.75% 

2017 to 2018 3.50% 
 

Commencing from 2 July 2012, the Parent Company is required to maintain a minimum Asset Cover Ratio 

of 1.2:1 and is also subject to the general covenants in accordance with the restructuring agreement. 
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8. Revenue and cost of revenue 
 Three months period ended  

30 September 

Nine months period ended  

30 September 

 2013 2012 2013 2012 

 (unaudited) (unaudited) (unaudited) (unaudited) 

 AED ’000 AED ’000 AED ’000 AED ’000 

  (Restated)  (Restated) 
     
Revenue     

Sale of goods manufactured 153,602 246,346 514,276 833,122 

Sales of development properties 

   and investment properties - 6,713 115,564 49,307 

Sales of investments in securities 164,123 1,563 222,918 33,094 

Insurance income 70,461 66,324 229,856 225,170 

Trading income  27,486 19,198 137,838 113,427 

Rental income 10,537 10,907 33,528 35,288 

Dividend and interest  309 7,690 7,905 21,141 

Service income 27,166 55,851 94,045 93,936 

                                                                                     

 453,684 414,592 1,355,930 1,404,485 

                                                                                     
 

Cost of revenue     

Cost of goods manufactured  

   and sold 125,095 228,820 418,604 724,725 

Cost of development properties 

   and investment properties sold - 6,464 107,917 51,254 

Cost of investments in  

   securities sold  128,439 3,962 192,875 58,375 

Cost of insurance income 68,590 70,187 209,410 198,414 

Cost of trading  11,082 18,583 76,935 73,357 

Cost of services and rentals 17,787 14,752 54,181 42,781 

                                                                                     

 350,993 342,768 1,059,922 1,148,906 

                                                                                     

 

 
9. Disposal of subsidiary 

 
During the nine months period ended 30 September 2013, the Group disposed one of 51% owned 

subsidiary which carried out manufacturing operations.  

 
 

 

Nine months period ended  

30 September 

    2013 

      (unaudited) 

    AED ’000 
     
Consideration received    120,000 

Less: Group’s share    (57,230) 

Less: Goodwill written off on disposal   (20,856) 

                         

Net gain on disposal of a subsidiary  41,914 

                         



GULF GENERAL INVESTMENTS CO. (P.S.C.) AND SUBSIDIARIES 22 

 

Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 (continued) 

 

 

10. Basic earnings/(loss) per share 
    Three months period ended  

30 September 

   Nine months period ended  

30 September 

 2013 2012 2013 2012 

 (unaudited) (unaudited) (unaudited) (unaudited) 

  (restated)  (restated) 
     

Pofit/(loss) for the period  

   (in AED ’000) 1,635 (46,850) 37,722 (103,251) 

                                                                                     
     

Number of shares (in thousands) 1,791,333 1,791,333 1,791,333 1,791,333 

                                                                                     
     

Basic earnings/(loss) per share  

   (in AED) 0.00 (0.03) 0.02 (0.06) 

                                                                                     

 

11. Cash and cash equivalents 
 30 September 
 2013 2012 
 (unaudited) (unaudited) 
 AED ’000 AED ’000 
  (Restated) 
   

Bank balances and cash 401,434 367,705 
Less: Deposits under lien and deposits with maturity  
   over three months 

 

(307,046) (300,652) 
                                         

 94,388 67,053 

                                        

 
12. Comparative amounts 

 

The following tables summarise the impact of the adoption of the IFRS 11 on the comparative amounts 

(i.e.  31 December 2012 and three and nine months period ended 30 September 2012):  

 

Consolidated statement of financial position: 

 As at 31 December 2012 

 As previously 

reported 

IFRS 11 

adjustments 

 

As restated 

 (audited) (unaudited) (unaudited) 

 AED ’000 AED ’000 AED ’000 
    

ASSETS    

Property, plant and equipment 835,041 (13,243) 821,798 

Inventories 233,241 (66) 233,175 

Due from related parties 186,650 2,060 188,710 

Trade and other receivables 916,819 (2,042) 914,777 
Bank balances and cash 368,668 (366) 368,302 

                                                           

 2,540,419 (13,657) 2,526,762 
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12. Comparative amounts (continued) 

 

Consolidated statement of financial position (continued): 

 

 As at 31 December 2012 

 As previously 

reported 

IFRS 11 

adjustments 

 

As restated 

 (audited) (unaudited) (unaudited) 

 AED ’000 AED ’000 AED ’000 

 

LIABILITIES    

Finance lease 64,998 (10,757) 54,241 

Due to related parties 271,095 3,654 274,749 
Trade and other payables 835,841 (6,554) 829,287 

                                                           

 1,171,934 (13,657) 1,158,277 

                                                          

 

Condensed consolidated statement of income: 

 

 For the nine months period ended 30 September 2012 

 As previously 

reported 

IFRS 11 

adjustments 

 

As restated 

 (unaudited) (unaudited) (unaudited) 

 AED ’000 AED ’000 AED ’000 

    

Revenue 1,412,598 (8,113) 1,404,485 

Cost of revenue (1,151,184) 2,278 (1,148,906) 

Other operating income 11,993 (581) 11,412 

General and administrative expenses (202,021) 5,570 (196,451) 
Share of profit in associates and jointly  
   controlled entities 

 

1,778 

 

393 

 

2,171 

Finance cost (112,353) 453 (111,900) 

                                                          

 (39,189) - (39,189) 
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12. Comparative amounts (continued) 

 

Condensed consolidated statement of income: (continued): 

 

 For the three months period ended 30 September 2012 

 As previously 

reported 

IFRS 11 

adjustments 

 

As restated 

 (unaudited) (unaudited) (unaudited) 

 AED ’000 AED ’000 AED ’000 

    

Revenue 416,942 (2,350) 414,592 

Cost of revenue (343,248) 480 (342,768) 

Selling and distribution expenses (4,614) (3) (4,617) 

General and administrative expenses (69,982) 1,848 (68,134) 
Share of profit in associates and jointly  
   controlled entities 

 

1,390 

 

(122) 

 

1,268 

Finance cost (40,931) 147 (40,784) 

                                                           

 (40,443) - (40,443) 

                                                          

 

 

13. Approval of condensed consolidated financial statements 

 
The condensed consolidated financial statements were approved and authorised for issue on 7 November 

2013. 

 

 

14.  Fair value measurements 
 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. As such, differences can arise between 

book values and the fair value estimates. Underlying the definition of fair value is the presumption that 

the Group is a going concern without any intention or requirement to materially curtail the scale of its 

operation or to undertake a transaction on adverse terms. 

 

Fair value of financial instruments carried at amortised cost 

 

Management considers that the carrying amounts of financial assets and financial liabilities recognised at 

amortised cost in the financial statements approximate their fair values. 

 

Valuation techniques and assumptions applied for the purposes of measuring fair value 

 

The fair values of financial assets and financial liabilities are determined using similar valuation 

techniques and assumptions as used in the audited annual consolidated financial statements for the year 

ended 31 December 2012. 



GULF GENERAL INVESTMENTS CO. (P.S.C.) AND SUBSIDIARIES 25 

 

Notes to the condensed consolidated financial statements 

for the period ended 30 September 2013 (continued) 

 

 
14.  Fair value measurements (continued) 

 
Fair value measurements recognised in the condensed consolidated statement of financial position 
 

The following table provides an analysis of financial and non- financial instruments that are measured 

subsequent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which 

the fair value is observable: 
 

� Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active 

markets for identical assets or liabilities; 
 

� Level 2 fair value measurements are those derived from inputs other than quoted prices 

included within Level 1 that are observable for the asset or liability, either directly (i.e. as 

prices) or indirectly (i.e. derived from prices); and 

 

� Level 3 fair value measurements are those derived from valuation techniques that include inputs 

for the asset or liability that are not based on observable market data (unobservable inputs). 
 

 Level 1 Level 2 Level 3 Total 

 AED ’000 AED ’000 AED ’000 AED ’000 

30 September 2013 (Unaudited)     

     
Available-for-sale     

Quoted equities 201,786 - - 201,786 

Unquoted equities - 5,099 - 5,099 

     
Financial assets carried at FVTPL     

Asset held for trading 358,549 129,424 - 487,973 

     

     

Investment properties - 2,005,302 - 2,005,302 

 ------------------------------- ----------------------------- ----------------------------- ------------------------------ 
     

 560,335 2,139,825 - 2,700,160 

 ============= ============ ============ ============= 
 

There were no transfers between the levels during the period. There are no financial liabilities which 

should be measured at fair value and accordingly no disclosure is made in the above table. 

 
The disclosure of comparative information in respect of the above is not made in these condensed 

consolidated financial statements as IFRS 13 does not require to provide comparative information for 

periods before initial application. 
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15. Location of assets 

 
As required by Securities and Commodities Authority notification dated 12 October 2008, location of assets are disclosed below: 

 
 30 September 2013 (unaudited) 31 December 2012 (audited) 

  

In U.A.E. 

In other 

countries Total 

 

In U.A.E. 

In other 

countries 

 

Total 

 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 

    (Restated) (Restated) (Restated) 
       
Property, plant and equipment 696,113 - 696,113 821,798 - 821,798 
       

Investment properties 1,925,666 79,636 2,005,302 1,999,380 83,211 2,082,591 
       

Investments in associates 89,368 70,336 159,704 88,427 70,526 158,953 
       

Held-to-maturity investments 6,800 - 6,800 6,800 - 6,800 
       

Available-for-sale investments 185,346 21,539 206,885 180,397 15,036 195,433 
       

Development properties 707,126 - 707,126 706,086 - 706,086 
       

Held for trading investments 470,306 17,667 487,973 438,292 17,930 456,222 
       

Bank balances 395,800 334 396,134 363,984 372 364,356 

 ------------------------- ------------------------ -------------------------- ------------------------ ------------------------- ------------------------- 

 4,476,525 189,512 4,666,037 4,605,164 187,075 4,792,239 

 ============ =========== ============ =========== =========== ========== 
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16. Segment information 
     

              Manufacturing                Investments           Services and others                     Total  

 Nine months period ended 

30 September   

Nine months period ended 

30 September   

Nine months period ended 

30 September   

Nine months period ended 

30 September   

       2013 2012 2013 2012 2013 2012 2013         2012 

 (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) 

 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 

      (Restated)  (Restated) 

Income         

Total income 514,276 833,122 379,915 138,830 461,739 432,533 1,355,930 1,404,485 

                                                                                                                                                                       
         

Result         

Segment results 95,672 108,397 128,535 (1,452) 121,213 117,981 345,420 224,926 

Unallocated general expenses                    -                    -                    -                    -                    -                     - (300,027) (324,062) 

Other income -                    - -                    - -                     - 20,923 11,412 
 

                                                                                                                                                                  
         

Net profit/(loss) from operations       66,316 (87,724) 
 

                                                
         

Attributable to:         

Owner’s of the parent       37,722 (103,251) 

Non-controlling interests       28,594 15,527 
 

                                                                                                                                                                  
         

        66,316 (87,724) 
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16. Segment information (continued) 

 
              Manufacturing                Investments           Services and others                     Total  

 30 September 31 December 30 September 31 December 30 September 31 December 30 September 31 December 

 2013       2012      2013 2012        2013        2012       2013         2012 

 (unaudited) (audited) (unaudited) (audited) (unaudited) (audited) (unaudited) (audited) 

 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 AED ’000 

      (Restated)  (Restated) 
 

Total assets         

Segment assets 231,696 215,000 4,290,444 4,302,445 632,584 689,283 5,154,724 5,206,728 

         

Unallocated corporate   

   assets 

 

 

     

1,268,898 1,378,810 
 

                                                

       6,423,622 6,585,538 

Consolidated total assets                                                 
         

Total liabilities         

Segment liabilities 412,847 401,630 3,353,733 3,569,714 723,033 649,396 4,489,613 4,620,740 

         

Unallocated corporate  

   liabilities 

 

 

      

677,514 

 

719,289 
                                                  

         

Consolidated total liabilities       5,167,127 5,340,029 

                                                 



 


